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BUILDING RAIL TO THE
COAL FIELDS

POWDER RIVER BASIN . These are boom times for Powder River Basin coal. In 2006 Burlington

EXPANSION Northern Santa Fe Railway moved a record 287 million tons of coal, nearly 11
percent more than in 2005, and more than 90 percent of that coal was loaded in
BY MATT ROSE the PRB. Forecasts from the Energy Information Administration indicate that demand for
PRB coal will keep right on growing.
PHOTOGRAPHS BY LEE M. To handle growth in demand for PRB coal, we are adding track capacity at historic levels.
BUCHSBAUM From 1998 through this year, BNSF will have invested more than $2.8 billion in
increasing coal capacity. BNSF will continue to make significant investments to increase
coal capacity, as long as we can continue to improve our return on invested capital for our
coal business and exceed our cost of capital.
Volume growth and pricing that more accurately reflects the value of rail service have
enabled BNSF to increase our capital commitments as our returns have improved. There is
a direct relationship between the higher rate of return on invested capital and our ability to
reinvest in our business. That investment allows us not only to maintain the quality of our
infrastructure but also to expand capacity, which is improving velocity and efficiency.
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Bechtel:
Powerful Experience

For over 60 years, Bechtel has set an unrivaled standard for performance in the power industry. We've built
more than 350 fossil and |50 nuclear units on six continents. We have pioneered cost-saving mass customization
of fossil plant design, construction, and operations. And we've been out front supporting emerging technologies
such as coal gasification and fluidized-bed combustion. With prime responsibility for more commercial nuclear
plants than any other firm, we've been tapped for the toughest jobs the nuclear industry has offered: Building
the first private commercial plant. TMI Unit 2 cleanup. Stabilizing Chornobyl. Steam generator and reactor
pressure vessel head replacements. COL support. Next-generation design. When it comes to power projects,
no one offers greater teamwork, experience, service, or dependability than Bechtel. No one.

BECHTEL POWER Frederick, Maryland, USA + 1-301-228-8609 + www.bechtel.com

San Francisco ¢ Houston ¢ London ¢ Hong Kong ¢ New Delhi ¢ Shanghai



Although BNSF and other railroads have
been investing in capacity, there is demand
from our customers for even greater invest-
ment. There are several options for increasing
investment in rail capacity. We believe the
preferable option is to supplement the current
model with a stimulus such as the investment
tax credit proposed in legislation currently

being considered in Congress.

The right stimulus would not be enough to
cause bad investments, but would ensure that
good, market-based investments would be made sooner than they
would be if we just retain the current model. Without such a stim-
ulus, we should be prepared for capacity constraints as demand for
rail capacity exceeds supply.

It has been estimated that stimulus would increase expansion
capital in the industry from around $2 billion a year to $4 billion,
and that scale of increase would have a tremendous impact on
expansion. It really is simple. The railroad model works like all
other industries. The healthier the industry, the more money it will
put into investment. (]

Matt Rose is chairman, president and chief executive
officer of the Burlington Northern Santa Fe Corp.

Know exactly how much
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PSS™LMP takes the guesswork out of electricity market behavior.

We understand how predicting the behavior of electricity markets in the future can be a daunting task.
The good news is it no longer has to be. Our location-based marginal price (LMP) simulator, PSSMLMP,
shows the effects of real LMP markets and, with the help of our transmission simulation planning product
PSS™E, combines both technical and market analysis into one comprehensive assessment. This program

is useful to both transmission and market planners for modeling the economic mechanisms that determine
prices and power dispatch in LMP markets, allowing the planner to determine economic impacts from
expansion plans.

To learn more about PSS™MLMP and other tools from Siemens PTI, visit www.usa.siemens.com/PTI.
Delivering power to the planet.
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BUILDING A WORLD OF DIFFERENCE®

Can you control
tomorrow’s risk?

If you buy, transport, store, or sell natural gas and generation fuels,
you don't need us to tell you that you work in a volatile marketplace.
But that doesn't mean we can't help you deal with it. We're Enterprise
Management Solutions (EMS), the management consulting division of
Black & Veatch. Drawing on the energy expertise of Lukens Energy
Group, we can give you insight into market dynamics. Put sophisticated
analysis tools and strategic experience to work for you, to maximize
your profitability. Manage your risk. And give you a competitive advantage
you can count on, no matter what the future brings. Visit us at
www.lukensgroup.com, or call us at 713-961-1100. If you want to
be prepared for tomorrow, contact EMS, today.

>Risk Management
>Energy Market Analysis
>Asset Optimization
~Economic Analysis
>Strategy Development
>Regulatory Support
~Expert Witness

BLACK & VEATCH

_ Building a world of difference’





