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These are boom times for Powder River Basin coal. In 2006 Burlington 
 Northern Santa Fe Railway moved a record 287 million tons of coal, nearly 11 
percent more than in 2005, and more than 90 percent of that coal was loaded in 

the PRB. Forecasts from the Energy Information Administration indicate that demand for 
PRB coal will keep right on growing.

To handle growth in demand for PRB coal, we are adding track capacity at historic levels.
From 1998 through this year, BNSF will have invested more than $2.8 billion in 

increasing coal capacity. BNSF will continue to make significant investments to increase 
coal capacity, as long as we can continue to improve our return on invested capital for our 
coal business and exceed our cost of capital.

Volume growth and pricing that more accurately reflects the value of rail service have 
enabled BNSF to increase our capital commitments as our returns have improved. There is 
a direct relationship between the higher rate of return on invested capital and our ability to 
reinvest in our business. That investment allows us not only to maintain the quality of our 
infrastructure but also to expand capacity, which is improving velocity and efficiency.
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Bechtel: 
Powerful Experience
For over 60 years, Bechtel has set an unrivaled standard for performance in the power industry. We've built
more than 350 fossil and 150 nuclear units on six continents. We have pioneered cost-saving mass customization
of fossil plant design, construction, and operations. And we've been out front supporting emerging technologies
such as coal gasification and fluidized-bed combustion. With prime responsibility for more commercial nuclear
plants than any other firm, we've been tapped for the toughest jobs the nuclear industry has offered:  Building
the first private commercial plant. TMI Unit 2 cleanup. Stabilizing Chornobyl. Steam generator and reactor
pressure vessel head replacements. COL support. Next-generation design. When it comes to power projects,
no one offers greater teamwork, experience, service, or dependability than Bechtel. No one.
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Although BNSF and other railroads have 
been investing in capacity, there is demand 
from our customers for even greater invest-
ment. There are several options for increasing 
investment in rail capacity. We believe the 
preferable option is to supplement the current 
model with a stimulus such as the investment 
tax credit proposed in legislation currently 
being considered in Congress.

The right stimulus would not be enough to 
cause bad investments, but would ensure that 

good, market-based investments would be made sooner than they 
would be if we just retain the current model. Without such a stim-
ulus, we should be prepared for capacity constraints as demand for 
rail capacity exceeds supply.

It has been estimated that stimulus would increase expansion 
capital in the industry from around $2 billion a year to $4 billion, 
and that scale of increase would have a tremendous impact on 
expansion. It really is simple. The railroad model works like all 
other industries. The healthier the industry, the more money it will 
put into investment. 
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