FINANCIAL FRONT

Nuclear in ldaho

ONE PROJECT ADVANCES
BY LISA COHN
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Eagle, Idaho is committed to building a 1,600-mega-
watt, $4.5 billion nuclear and biofuels plant near Grand
View, Idaho. However, MidAmerican Nuclear Energy Co. in
late January pulled out of its proposed nuclear plant in
Idaho, saying it would be too expensive.

Many in Idaho, as do citizens elsewhere, wonder about
the future of nuclear power in their state.

Companies interested in building nuclear plants are
attracted to Idaho in part because the state welcomes them.
Paul Kjellander, administrator of the Idaho Office of Energy
Resources, said, “We're open and receptive to nuclear
plants. We're encouraged by AEH’s project and disap-
pointed MidAmerican pulled the plug.”

The state is receptive because it sees nuclear power
as one of the best opportunities for acquiring baseload
power with no carbon footprint, he said. [daho does not
now offer incentives for nuclear plant developers, he said.
However, it has little oversight over the siting process — a
factor that attracts coal and nuclear developers, environ-
mentalists say.

However, for MidAmerican — a subsidiary of
MidAmerican Energy Holding, of Des Moines, lowa -
nuclear power did not pencil out. Bill Fehrman, president
of MidAmerican Nuclear Energy, said, “Once we arrived
at a view of the market and a view of this project, we
determined from an economic perspective that it would
not be good for our customers.”

High demand for nuclear
plants pushed the price up too
high, noted Kjellander.

“We don't have any
intention of pursuing other
nuclear plants right now,” said
Fehrman. “We will continue to
monitor the industry. We firmly
believe nuclear energy must be
part of this country's future.”
He added, “As we go forward
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D-Nev,, said, “Despite
the fact Congress cut his
proposal by $108 million
last year, President Bush
requested $495 million
again this year. Clearly,
he will not get that
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Johncox, a spokesman for Idaho Energy Complex Corp.
“We were here one year before MidAmerican. We will

be here after they leave. We intend to move forward, and
hope to submit a combined license application to the
Nuclear Regulatory Commission by the end of the year.”
The company is working with Unistar Nuclear, according
to a letter it submitted to the NRC. It plans to use an
evolutionary pressurized water reactor designed by Areva
Nuclear Power, said the letter.

AEH intends to use excess heat from the nuclear plant
to produce biofuels, Johncox said. “One-third of the cost of
biofuels processing is keeping the biofuels warm. We'll use
excess heat from the nuclear plant to do that.” AEH believes
it can produce biofuels for $1 a gallon. Corn and dairy
waste are two possible resources for the plant.

“We also want to provide economic opportunities for
people in the area. If someone wants to operate a green-
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house and needs hot water, we can supply hot
water,” Johncox said.

A number of efforts are under way to prevent

construction of nuclear plants in Idaho. Sen. Clint . .
Stennett in January introduced a bill in the Idaho
Legislature that would establish a moratorium on
merchant thermal nuclear plants.
In addition, Idaho Families for the Safest

Energy is collecting signatures for an initiative
petition that would require voters to approve

nuclear power plants.

The interest is generated in part by provisions
of the energy act of 2005 that allow the secretary
is for projects that avoid, reduce or sequester air h I | n ’)
pollutants or emissions of greenhouse gases and C a e g e S =
employ new or significantly improved technologies,

About 20 companies are now pursuing nuclear
plants nationwide, said Scott Burnell, spokesman
for the NRC. Now that MidAmerican is out of the
running, only two companies — including AEH — have
of energy to provide loan guarantees for up to
including advanced nuclear technologies, according

proposed merchant power plants.
]
g to face tomorrow’s
80 percent of eligible project costs. The guarantee
to the Department of Energy.
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7-9 Solar Power Finance & Investment

San Diego @ k17962
10-11 Electric Market Dynamics
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13-15 | Global Power Markets
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12-14 | Energy Risk Asia
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